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To require the United States Department of Energy, through a tax on all petroleum-based fuel products sold in all of the United States, to establish an accelerated transition to a hydrogen-based transportation energy economy. 

IN THE U.S. MODEL HOUSE OF REPRESENTATIVES

April 18, 2006
Mr. SLAGLE introduced the following bill; which was referred to the Committee on Science 



A BILL

To require the United States Department of Energy, through a tax on all petroleum-based fuel products sold in all of the United States, to establish an accelerated transition to a hydrogen-based transportation energy economy.  

Be it enacted by the U.S. Model House of Representatives,
SECTION 1. FINDINGS.

Congress makes the following findings:

(1) Hydrogen is a zero-emission energy source in fuel celled vehicles. 

(2) Hydrogen is a clean burning energy carrier like electricity.

(3) Hydrogen can be produced from renewable, nuclear, and fossil fuel energy sources.

(4) Petroleum-based fuel is used in more than 99% of vehicles throughout the United States. 

(5) Transportation accounts for over two thirds of oil consumed daily in the United States.

(6) Oil supplies 40% percent of the United States total energy demands and more than 99% percent of transportation demands.

(7) Coal-fired electric generating plants supply over half of the United States electrical power.

(8) Coal fired plants are currently able to convert only a third of its energy potential to electricity.

(9) The Strategic Petroleum Reserve has a 700 million barrel capacity.

(10) Canada, Mexico, Saudi Arabia, Venezuela, and Nigeria are the top five exporters of crude oil to the United States and these imports make up 74% of all oil consumed in the United States daily.

(11) Dependence on foreign oil makes the United States economy vulnerable to exploitation.

(12) To prevent an oil supply disruption domestic oil production must be maintained, however this is costly because easy to obtain oil has already been recovered.

(13) For every barrel of oil extracted from the United States soil two barrels remain due to lack of technology.

(14) National defense and security are compromised by dependence on foreign supply of energy sources because a reduction in our ability to create energy will create a domino effect throughout our entire infrastructure.

 (15) 90% of the power plants scheduled to be built in the next 20 years will likely be fueled by natural gas fuel cells which use hydrogen extracted from natural gas.

(16) Hydrogen can be produced form coal and natural gas consumed to produce electric energy, however it is in a limited amount because of minimal funding of technology.

(17) Depending on petroleum-based fuels for transportation weakens the United States ability to be independent and productive in the event that an embargo is placed against the United States by one of its principle suppliers of crude oil.

(18) The key steps to establishing and reducing the dependence on foreign oil are a) establishing an alternate energy source which can be produced domestically, b) ensuring the production of the alternate energy is cost efficient, and c) ensuring that the alternate fuel decreases the amount of greenhouse gas emission.

SEC. 2. PROGRAM.

(a) Establishment- The United States Department of Energy, through its offices of Fossil Energy, National Petroleum Technology, The Fossil Energy program, the Energy Hydrogen Program with participation from the Office of Energy Efficiency Renewable (EE), Fossil Energy, Nuclear Energy, Science and Technology, and Science, shall establish with the revenue collected from the tax on all petroleum-based fuels an accelerated alternate fuel program. Such a program shall—

(1) Establish a tax which accurately represents the risk to cost benefit of having oil supplied by foreign nations hostile to the United States.

(2) petroleum-based energy products shall receive a flexible tax in the amount of the difference from current sale price of petroleum-based products and three and half dollars per gallon.  

Such a tax shall—    


(3) Provide supplement funding to increase research on hydrogen production technology.

(4) Provide funds to supplement the research on fuel cell technology which uses hydrogen as a main fuel source

(5) Decrease reliance on foreign crude oil suppliers to below 25%

(6) Provide supplement funding for increased technology to retrieve “left-behind” oil in all United States oil fields.

(7) Supply funding for additional Strategic Petroleum reservoirs to maximize their capacity and identify whether or not the United States energy security would benefit from more reservoirs.

(8) Provide supplement funding to increase research in producing hydrogen from natural gas and coal production.

(9) Increase funding for coal-fired electrical energy efficiency to raise the amount of retrievable energy of coal from one third to three fourths of its maximum potential.

(10) Decrease the amount of petroleum-based products use for transportation from over 99% to less than 30% by 2010

(11) Increase funding to create infrastructure for a hydrogen based fuel economy.

(12) Reduce the projected goal of commercialization of hydrogen powered fuel economy from 2015 to 2010.

(b) Primary Beneficiaries- The program established under subsection (a) shall be designed for the benefit of all States of the United States, including Puerto Rico, the United States Virgin Islands, American Samoa, Guam, and the Commonwealth of the Northern Marianas Islands.
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