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A BILL

To encourage saving and investing through building equity by providing qualifying households the opportunity to become a homeowner. 

Be it enacted by the United States Model House of Representatives,
SECTION 1. SHORT TITLE.

This Act may be cited as the 'Housing Opportunity through Managed Equity (HOME) Act of 2006’.

SECTION 2. FINDINGS AND PURPOSES.

(a) Findings- The Congress finds that--

(1) Homeownership is the essence of the American dream and may be the most important personal investment for any household.

(2) Increasing homeownership among households is a well-established goal of the United States.

(3) The homeownership rate has rose to a record level of 69.2% in 2004.  

(4) However, homeownership is still a burden to many low- to moderate- income households and households with a weak credit history, of which this dream is unattainable.

(5) Homeownership is not only an essential investment toward building strong and reliable personal financial security, but also toward the building of strong, stable communities. 

(b) Purposes- The purposes of this Act are-- 

(1) To satisfy and maintain the well-established goal of increasing homeownership among Americans. 

(2) To promote and reward saving of income.

(3) To educate on matters concerning personal financial responsibility.

(4) To provide home-ownership opportunities to low- and moderate-income families and/or families whose poor or weak credit history disqualifies them from owning a home.

SEC. 2. PROGRAM.

(a) Establishment-- 

(1) The HOME Act of 2006, when enacted, will be a unique program to offer qualifying households the opportunity to invest in the community as well as invest in their own personal financial security through homeownership. 

(2) Establishes the Department of Housing and Urban Development to oversee and manage all logistical requisites pertaining to the program, such as assessing satisfaction of eligibility qualifications (including completion of an educational program on financial responsibility) of individual applicants.  

(3) To promote saving and investing, this program will provide the qualifying first-time homeowners, who have presented proof of savings, a loan which will proportionately reflect the amount of savings possessed by the applicant.  To qualify, the applicant will have saved a minimum of $2000 to be eligible for this assistance.  Matching loans will not exceed a total of $7000.  The total amount of savings that the applicant claims for the matching of funds, plus the matching of funds provided in the program, must be spent, and will directly be used toward the down payment of the home.  

(4) Qualifying households will also be provided the opportunity to purchase the home at a 30-year fixed interest rate at 3.2% above the Federal funds rate.  

(5) Mortgage liens (both matching loan for down payment and title) will be held by certified, private financial lending institutions. These private institutions will assume their general role as a lender and service the loan in the same capacity as they would service typical loans.  

(6) In the event of loan default-- Default occurs after a period of 85 days from the date in which the mortgage payment is due.  Within this delinquency period of 85 days, lenders will issue mandatory notices of loan default in efforts to collect the payment.  After the 85 days of nonpayment, the mortgagor may be subject to foreclosure and may also be subject to additional penalties and fees associated with the collection of the debt.

(7) Upon issuing default status, collection of debts may be administered through the garnishing of wages, which will act to insure the loan to the lender.  Garnishing of wages is considered as a last resort.  However, the serious nature of the delinquency warrants strict enforcement. The Debt Collection Improvement Act of 1996 permits garnishing wages of up to 15% of disposable pay through the employer. Wages will be garnished until the full amount in default is satisfied or until the mortgagor provides payment of the full amount in default. 

(8) After a period of six years from the time in which the HOME Act of 2006 takes effect, there will be an assessment of the program, whereby necessary adjustments will be considered.  This will be a full review of the program which will assess the overall effectiveness of the program which will determine the continuance of HOME.

(9) Cost Estimate of HOME – The purpose of HOME is to provide assistance to qualifying households based on financial need.  However, implementation will be efficient in the way as to not incorporate any more allotment of funds from the federal government than necessary.  Initial funding for the program will be provided by and included in the budget for the Department of Housing and Urban Development. The initial monies that will be needed will be for the purpose of promulgation of the program.  Other administrative costs, such as printing, will be covered by the application fee rendered by the applicants.

(b) Requirements-- Beneficiaries will have met the following requirements:

(1) Must be first-time home-buyer.

(2) Must have legal status of claiming dependent(s) (as provided by annual tax filing reports).

(3) Each applicant must not have a household income exceeding 65% of area median income for three (3) consecutive years. Annual income for each individual year, of the three years, must be no less than 45% of the area median income of each year and is determined according to year of employment. Area Median Income is determined by the decennial census.

(4) Must provide a record of work history displaying a consistent income for a minimum of three (3) consecutive years.  

(5) Must present credit history, displaying significantly weak credit in order to be eligible for the loan.

(6) An application fee of $50 will be assessed.  Upon payment of the application fee, the applicant will receive the educational packet which will initiate the application process. The fee will absorb administrative costs, printing of necessary materials and other related costs.

(7) The educational packet provided to the applicant will be designed as a self-taught course on matters concerning personal financial responsibility.  The course will include basic information on personal financial management.  Each section will conclude with a short exam, where, upon passing, the applicant will thus satisfy this particular eligibility requirement.  


(c) Primary Beneficiaries-- the program established under subsection (a) shall be designed for the benefit of low- to moderate- income households, and/or to households displaying a history of weak credit that have satisfied all requirements established in subsection (b).
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